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The truncated week of August 17 - 19 Government Securities —

started with a bearish note tracking the Secondary Market Yields
higher US vyields and higher crude

prices; however G Secs traded on a
bullish note on the next day on August 2 Years 6.57 6.55
18, 2022 due to a sharp decline in US- = Vs 6.99 6.99
Treasury yields amid fears of the global

August 19, 2022  August 26, 2022

. . 10 Years 7.26 7.22
recession and lower crude prices. The
week ended (August 19) with bonds 15 Years 7.45 7.38
closing at 7.26 on a bearish note due to 20 Years 7.59 7.72

profit booking in the market.

Government Securities - Primary Market Auction Cut Off (Yields & Price)

August 19, 2022 August 26, 2022

Notified Cut Off Cut Off Notified Cut Off Cut Off
Nomenclature Amount (Yield) (Price) Nomenclature Amount  (Yield) (Price)

6.69% GS 2024 | 4000 6.5782 100.18 7.38% GS 2027 9000 m

7.10% GS 2029 7000 7.1549 GOI FRB 2028* 4000

NEW GS 2032 m- 100.00 7.54% GS 2036 m 7.3846

6.95% GS 2061 9000 7.5998 91.89 6.99% GS 2051 8000 7.5467 93.45
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The week (August 22 — 26) started with G Sec bonds yields trading bearishly on
Monday tracking the higher U.S. Treasury yields and increase in crude prices;
inflation worries raised by the Reserve Bank of India in the MPC minutes and
waiting for the outcome of the U.S. Federal Reserve & annual Jackson Hole
conference, where Fed Chair Jerome Powell is scheduled to speak on Friday.
However, towards the weekend on Friday, August 26 the 10-year benchmark G Sec
rallied on the report of inclusion of the Indian Govt Securities in the Global Bond
Index in 2023. The 10-year G Sec benchmark closed at 7.22.

On August 19, 2022 RBI issued a new 10 Year G-Sec Bond
with a cut-off in the Primary Auction at 7.26

SDL - Primary Market Auction SDL - Secondary Market

Cut off (Range - Yields) (Yields)
August 18, August 23, August 19, August 26,
2022 2022 2022 2022
2 Years - - 2 Years - 6.77
5 Years - = 5 Years = 7.24
10 Years 7.60 - 7.65 7.65-7.66 10 Years 7.57 7.52
15 Years - - 15 Years 7.78 7.68
20 Years - 7.75-7.76 20 Years 7.78 -
August 19, 2022 August 26, 2022
Average Call Rate (%) 4.91 5.15
Net liquidity injected - Surplus ( Rs Crs) 64,102 96,970
Bank Deposit Growth (%) 9.10 8.80
Bank Credit Growth (%) 14.50 15.30
CPI (%) 6.71 6.71
Core Inflation (%) 5.79 5.79
WPI Inflation (%) 13.93 13.93
Nifty 17,758 17,558

Sensex 59,646 58,833
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Re/US$ 79.92 79.8290
FPI Investments (US$ Bin) ( Figures cumulative for (-8.079) (-7.122)
Debt & Equity - Current FY)

Foreign Exchange Reserves (US$ BIn) 564.05 564.05
Gold/10 gm (Rs) 52,081 53,155
Gold/Oz (US$) 1747.83 1747.18
Crude Oil - Brent (US$/bbl) 96.72 100.96
2 Yr USA - Treasuries 3.24 3.38
10 Yr USA - Treasuries 2.98 3.08

The Consumer Price Index (Combined) inflation for July 2022 was at 6.71%, lower
than the previous month’s reading of 7.01%. The headline reading breached the
RBI's upper tolerance band of 6% for the seventh consecutive month.

Core inflation i.e. (CPl Ex-Food and Ex-Fuel) was at 5.79% in July 2022, as
compared to 5.96% in the previous month. Headline WPI inflation for July 2022
was at 13.93%, lower than 15.2% in June 2022. The trend remains softening for now
which should augur well for the economy in the coming months. Headline
inflation should end the year slightly below the 6% the upper tolerance band in
line with RBI estimates.

IIP growth for June 2022 was at 12.30%, lower than the reading of 19.64% in May
2022, on a yedr-on-year basis.

Growth remains on track and has provided space for monetary policy to
respond to large supply and demand shocks as they arise. The RBI-MPC is now
fully data dependent and will respond on the basis of evolving
macroeconomics dynamics.




. AUM CAPITAL

YOUR TRUST IS OUR WEALTH

In the minutes of MPC the market was expecting a slightly dovish undertone. The
RBI remains non-committal in terms of the future quantum of rate hikes; while
inflation has softened a tad bit, the RBI continues to focus on containing
inflation. The MPC also decided to remain focused on withdrawal of
accommodation to ensure that inflation remains within the target going
forward, while supporting growth.

We expect the 10-year yields to move within the 7.20 -7.45% band for the near to
medium term.

DISCLOSURE & DISCLAIMER

This document is solely for the personal information of the recipient and must not be
singularly used as the basis of any investment decision. Nothing in this document should be
construed as investment or financial advice. Each recipient of this document should make
such investigations as they deem necessary to arrive at an independent evaluation of an
investment in the securities of the companies referred to in this document (including the
merits and risks involved) and should consult their own advisors to determine the merits and
risks of such an investment.

The information in this document has been printed on the basis of publicly available
information, internal data and other reliable sources believed to be true but we do not
represent that it is accurate or complete and it should not be relied on as such, as this
document is for general guidance only. AUM Capital Market Private Limited (here in after
referred to as “AUM Cap”) or any of its affiliates/group companies shall not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in
the information contained in this report. AUM Cap has not independently verified all the
information contained within this document. Accordingly, we cannot testify nor make any
representation or warranty, express or implied, to the accuracy, contents or data contained
within this document.

This document is being supplied to you solely for your information and its contents,
information or data may not be reproduced, redistributed or passed on, directly or indirectly.
Neither AUM Cap nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information.



